
 
 

 
 

October 22, 2009 
 
 
 
The Honorable Charles Rangel 
Chairman 
Committee on Ways and Means  
1102 Longworth House Office Building 
U.S. House of Representatives 
Washington, DC 20515 
 
Dear Chairman Rangel: 
 
I am writing to seek your support on an important matter to the Large Public Power Council (LPPC). 
 
LPPC members include 23 of the largest public utilities in the country and are actively pursuing renewable 
and low carbon electricity alternatives in an effort to reduce their carbon footprint, and comply with 
policies designed to reduce greenhouse gas emissions.  Over the past few years, Congress has enacted 
into law temporary tax incentives such as the renewable production tax credit (PTC) and the investment 
tax credit (ITC) designed to assist electric utilities’ transition to a low carbon economy while, at the same 
time, limiting the financial impact of this transition on ratepayers. 
 
Earlier this year, the Congress recognized that, as a result of the current economic difficulties, there was 
no longer a sufficient market for these tax credits.  Accordingly, as part of the American Recovery and 
Reinvestment Act of 2009 (ARRA), Congress modified the PTC to allow it to be converted into an ITC and 
in turn be converted into federal grants equal to 30 percent of a project’s costs.  Public power’s unique tax 
status makes it very unlikely that they will be eligible for the grant program unless: 
 

(1) Legislation is enacted into law that explicitly provides public power with an access to 
Treasury’s 30% grant program.  A one or two percentage point reduction in the benefit 
would be acceptable to LPPC to account for its tax-exempt status; or, at a minimum, 
 

(2) Congress directs Treasury to address impediments to public power’s ability to use 
separate taxable corporations to access the grant program. 

 
Ensuring public power can access this grant program is one of the top priorities of LPPC and will allow 
these systems to build more renewable projects and pass through greater savings to its ratepayers.  
LPPC members have identified billions of dollars in renewable projects that would be accelerated or 
expanded if public power were directly eligible for the grant program.   Additionally, these projects would 
likely create thousands of good-paying jobs.  
 
We ask you to act expeditiously to address this issue and thank you in advance for your attention. 
 
Sincerely, 

 
Robert P. Johnston 
Chair, LPPC 
 
cc: Members of the House Committee on Ways and Means 


